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INDEPENDENT AUDITOR’S REPORT
Board of Commissioners
Wilson County Emergency Services
District No. 1 Fire & Rescue
Wilson County, Texas
We have audited the accompanying financial statements of the governmental activities and major fund of
Wilson County Emergency Services District No. 1 Fire & Rescue (the “District”), as of and for the year
ended September 30, 2018, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountants

Board of Commissioners
Wilson County Emergency Services
District No. 1 Fire & Rescue
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and major fund of the District as of September
30, 2018, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance –
Budget and Actual – General Fund be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The other supplementary information is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary information, excluding that portion marked “Unaudited” on which we express no opinion
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas
April 11, 2019
-2-

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
Management’s discussion and analysis of Wilson County Emergency Services District No. 1 Fire
& Rescue’s (the “District”) financial performance provides an overview of the District’s
financial activities for the fiscal year ended September 30, 2018.
USING THIS ANNUAL REPORT
This annual report consists of a series of financial statements. The basic financial statements
include: (1) fund financial statements and government-wide financial statements and (2) notes to
the financial statements. The fund financial statements and government-wide financial
statements combine both: (1) the Statement of Net Position and Governmental Fund Balance
Sheet and (2) the Statement of Activities and Governmental Fund Statement of Revenues,
Expenditures and Changes in Fund Balance. This report also includes required and other
supplementary information in addition to the basic financial statements.
GOVERNMENT-WIDE FINANCIAL STATEMENTS
The District’s annual report includes two financial statements combining the government-wide
financial statements and the fund financial statements. The government-wide financial
statements provide both long-term and short-term information about the District’s overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of internal activities.
The Statement of Net Position includes the District’s assets, liabilities, and, if applicable,
deferred inflows and outflows of resources with the difference reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating. Evaluation of the overall health of
the District would extend to other non-financial factors.
The Statement of Activities reports how the District’s net position changed during the current
fiscal year. All current year revenues and expenses are included regardless of when cash is
received or paid.
FUND FINANCIAL STATEMENTS
The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The District has one governmental fund type. The General Fund
accounts for resources not accounted for in another fund, property tax revenues, costs of
assessing and collecting taxes and general expenditures.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
FUND FINANCIAL STATEMENTS (Continued)
Governmental funds are reported in each of the financial statements. The focus in the fund
statements provides a distinctive view of the District’s governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of the District and the commitment of spendable resources for the nearterm.
Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
The adjustments columns, the Reconciliation of the Governmental Fund Balance Sheet to the
Statement of Net Position, and the Reconciliation of the Governmental Fund Statement of
Revenues, Expenditures and Changes in Fund Balance to the Statement of Activities explain the
differences between the two presentations and assist in understanding the differences between
these two perspectives.
NOTES TO THE FINANCIAL STATEMENTS
The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements.
OTHER INFORMATION
In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information (“RSI”). The budgetary comparison schedule is included as
RSI for the General Fund.
GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net position may serve over time as a useful indicator of the District’s financial position. In the
case of the District, assets exceeded liabilities by $2,271,915 as of September 30, 2018. A
portion of the District’s net position reflects its net investment in capital assets (i.e. land,
buildings, vehicles and equipment, less any debt used to acquire those assets that is still
outstanding). The District uses these assets to provide for firefighting and emergency services.
The following is a comparative analysis of government-wide changes in net position:
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Summary of Changes in the Statement of Net Position

2018
Current and Other Assets
Capital Assets (Net of Accumulated
Depreciation)

$

611,535

Change
Positive
(Negative)

2017
$

2,359,405

487,835

$

1,961,236

123,700
398,169

$

2,970,940

$

2,449,071

$

521,869

Long-Term Liabilities
Other Liabilities

$

605,672
93,353

$

712,640
135,087

$

106,968
41,734

Total Liabilities
Net Position:
Net Investment in Capital Assets
Unrestricted

$

699,025

$

847,727

$

148,702

$

1,689,745
582,170

$

1,184,656
416,688

$

505,089
165,482

$

2,271,915

$

1,601,344

$

670,571

Total Assets

Total Net Position

The following table provides a summary of the District’s operations for the years ended
September 30, 2018, and September 30, 2017.
Summary of Changes in the Statement of Activities

2018
Revenues:
Property Taxes
Capital Contributions
Intergovernmental
Other Revenues
Total Revenues
Expenses for Services

$

$

Change
Positive
(Negative)

2017

937,883
494,420
51,000
56,217
1,539,520
868,949

$

657,604

$

$

31,000
21,234
709,838
646,947

$

280,279
494,420
20,000
34,983
829,682
(222,002)

Change in Net Position
Net Position, Beginning of Year

$

670,571
1,601,344

$

62,891
1,538,453

$

607,680
62,891

Net Position, End of Year

$

2,271,915

$

1,601,344

$

670,571
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUND
The District’s General Fund fund balance as of September 30, 2018, was $561,646, an increase
of $166,476 from the prior year. This was primarily due to property tax and operating revenues
exceeding service operations.
GENERAL FUND BUDGETARY HIGHLIGHTS
The Board of Commissioners amended the budget during the current fiscal year to more
accurately reflect anticipated revenues. Actual revenues were $45,124 more than budgeted,
primarily due to proceeds from the sale of land which were unbudgeted. Actual expenditures
were $94,582 more than budgeted, primarily due to higher operating costs than anticipated, as
well as the use of available monies to make an additional capital lease payment.
CAPITAL ASSETS
The District’s capital assets as of September 30, 2018, total $2,359,405 (net of accumulated
depreciation) and include land, buildings, vehicles and equipment. Capital asset activity during
the current fiscal year included the purchase a Ford F550 Brush Truck, traffic control devices,
communication equipment and transfer of title of Fire Station No. 1 from the Department to the
District.
Capital Assets At Year-End, Net of Accumulated Depreciation
2018
Capital Assets Not Being Depreciated:
Land and Land Improvements
$
Capital Assets, Net of Accumulated
Depreciation:
Buildings and Improvements
Equipment and Vehicles

1,562,686
733,489

Total Net Capital Assets

2,359,405

$

63,230
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Change
Positive
(Negative)

2017
$

46,900

$

1,129,478
784,858
$

1,961,236

16,330
433,208
(51,369)

$

398,169

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
LONG-TERM DEBT ACTIVITY
At year-end, the District had total debt payable of $669,660. The changes in the debt position of
the District during the fiscal year ended September 30, 2018, are summarized as follows:
Long-Term Debt Payable, October 1, 2017
Less: Principal Retired
Long-Term Debt Payable, September 30, 2018

$
$

776,580
(106,920)
669,660

CONTACTING THE DISTRICT’S MANAGEMENT
This financial report is designed to provide a general overview of the District’s finances.
Questions concerning any of the information provided in this report or requests for additional
information should be addressed to Wilson County Emergency Services District No. 1 Fire &
Rescue, P.O. Box 55, La Vernia, Texas 78121-4757.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUND BALANCE SHEET
SEPTEMBER 30, 2018
General Fund
ASSETS
Cash
Investments
Receivables:
Property Taxes
Penalty and Interest on Delinquent Property Taxes
Other
Land
Capital Assets (Net of Accumulated Depreciation)
TOTAL ASSETS

$

291,487
230,591

Statement of
Net Position

Adjustments
$

$

32,171
9,786
47,500

LIABILITIES
Accounts Payable
Accrued Interest Payable
Long-Term Liabilities:
Note Payable, Due Within One Year
Note Payable, Due After One Year
Capital Lease Payable, Due Within One Year
TOTAL LIABILITIES

$

601,749

$

$

7,932

$

63,230
2,296,175
2,369,191

$
$

291,487
230,591
32,171
9,786
47,500
63,230
2,296,175
2,970,940

21,433

7,932
21,433

$

28,209
605,672
35,779
699,025

$

7,932

$

28,209
605,672
35,779
691,093

$

32,171

$

(32,171)

$

FUND BALANCE
Assigned for Emergencies/Equipment Replacement
Unassigned

$

120,000
441,646

$

(120,000)
(441,646)

$

TOTAL FUND BALANCE

$

561,646

$

(561,646)

$

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCE

$

601,749

DEFERRED INFLOWS OF RESOURCES
Property Taxes

NET POSITION
Net Investment in Capital Assets
Unrestricted
TOTAL NET POSITION

$
$

The accompanying notes to the financial
statements are an integral part of this report.
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1,689,745
582,170
2,271,915

$
$

-0-

-0-

1,689,745
582,170
2,271,915

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2018

Total Fund Balance - Governmental Fund

$

561,646

Amounts reported for governmental activities in the Statement of Net Position are
different because:
Deferred inflows of resources related to property tax revenues and penalty and interest
receivable for 2017 and prior tax levies became part of recognized revenue in the
governmental activites of the District.

41,957

Land and capital assets used in governmental activities are not current financial
resources and, therefore, are not reported as assets in the governmental funds.

2,359,405

Certain liabilities are not due and payable in the current period and, therefore, are not
reported as liabilities in the governmental funds. These liabilities at year end consist
of:
Accrued Interest Payable
Debt Payable Within One Year
Debt Payable After One Year
Total Net Position - Governmental Activities

$

(21,433)
(63,988)
(605,672)
$

The accompanying notes to the financial
statements are an integral part of this report.
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(691,093)
2,271,915

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED SEPTEMBER 30, 2018

REVENUES
Property Taxes
Intergovernmental
Capital Contributions
Penalty and Interest
Investment Revenues
Miscellaneous Revenues

General Fund

Adjustments

Statement of
Activities

$

$

$

937,883
51,000
494,420
16,197
2,750
37,270

$

1,539,520

$

6,856
224,326
235,043
61,787
12,616
11,409
253,803
31,417

941,059
51,000

494,420
(1,183)

17,380
2,750
37,270

TOTAL REVENUES
EXPENDITURES/EXPENSES
Service Operations:
District Administration
District Operations
Salaries and Benefits
Professional Fees
Appraisal District Fees
Tax Collection Fees
Depreciation
Other
Capital Outlay
Debt Service:
Note Payable Principal
Note Payable Interest
Capital Lease Principal
Capital Lease Interest
TOTAL EXPENDITURES/EXPENSES
NET CHANGE IN FUND BALANCES

$ 1,049,459

$

$

$

6,856
224,326
235,043
61,787
12,616
11,409

253,803
(157,552)

$

27,026
28,895
79,894
6,162
882,983

$

(27,026)
(2,054)
(79,894)
(1,311)
(14,034)

$

$

166,476

$

(166,476)

$

FUND BALANCE/NET POSITION OCTOBER 1, 2017
$

26,841
4,851
868,949

670,571

670,571

395,170

1,206,174

1,601,344

561,646

$ 1,710,269

The accompanying notes to the financial
statements are an integral part of this report.
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490,061

31,417
157,552

CHANGE IN NET POSITION

FUND BALANCE/NET POSITION SEPTEMBER 30, 2018

(3,176)

$

2,271,915

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Net Change in Fund Balance - Governmental Fund

$

166,476

Amounts reported for governmental activities in the Statement of Activities are
different because:
Governmental funds report tax revenues when collected. However, in the
Statement of Activities, revenue is recorded in the accounting period for which
the taxes are levied.

(3,176)

Governmental funds report penalty and interest revenue on property taxes when
collected. However, in the Statement of Activities, revenue is recorded when
penalties and interest are assessed.

(1,183)

Governmental funds do not account for depreciation. However, in the
Statement of Net Position, capital assets are depreciated and depreciation
expense is recorded in the Statement of Activities.

(253,803)

Governmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are
increased by new purchases and the Statement of Activities is not affected.

651,972

Governmental funds report debt principal payments as expenditures. However,
in the Statement of Net Position, principal payments are reported as decreases in
long-term liabilities.

106,920

Governmental funds report interest expenditures on long-term debt as
expenditures in the year paid. However, in the Statement of Net Position,
interest is accrued on the long-term debt through fiscal year-end.
Change in Net Position - Governmental Activities
$

The accompanying notes to the financial
statements are an integral part of this report.
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3,365
670,571
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 1.

CREATION OF DISTRICT

Wilson County Emergency Services District No. 1 Fire & Rescue, located in Wilson County,
Texas (the “District”), operates under Chapter 775 of the Health and Safety Code. The District
was created on November 12, 2008. The District was established to provide operating funds for
the contracting of fire prevention within the boundaries of the District. The District provides fire
suppression and extinguishment services within the boundaries of the District.
NOTE 2.

SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America as promulgated by the
Governmental Accounting Standards Board (“GASB”).
The District is a political subdivision of the State of Texas governed by an appointed board. The
GASB has established the criteria for determining whether an entity is a primary government or
a component unit of a primary government. The primary criteria are that it has a separately
elected governing body, it is legally separate, and it is fiscally independent of other state and
local governments. Under these criteria, the District is considered a primary government and is
not a component unit of any other government. Additionally, no other entities meet the criteria
for inclusion in the District’s financial statement as component units.
Financial Statement Presentation
These financial statements have been prepared in accordance with GASB Codification of
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting
(“GASB Codification”).
The GASB Codification sets forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as
follows:


Net Investment in Capital Assets – This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced by
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvements of those assets.



Restricted Net Position – This component of net position consists of external constraints
placed on the use of assets imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.
-12-

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)


Unrestricted Net Position – This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for use, generally it is the District’s
policy to use restricted resources first.
Government-Wide Financial Statements
The Statement of Net Position and the Statement of Activities display information about the
District as a whole. The District’s Statement of Net Position and Statement of Activities are
combined with the governmental fund financial statements. The District is viewed as a specialpurpose government and has the option of combining these financial statements.
The Statement of Net Position is reported by adjusting the governmental fund types to report on
the full accrual basis, economic resource basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. Any amounts recorded due to and due
from other funds are eliminated in the Statement of Net Position.
The Statement of Activities is reported by adjusting the governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are
allocated over their estimated useful lives as depreciation expense. Internal activities between
governmental funds, if any, are eliminated by adjustment to obtain net total revenue and expense
of the government-wide Statement of Activities.
Fund Financial Statements
As discussed above, the District’s fund financial statements are combined with the governmentwide statements. The fund statements include a Balance Sheet and Statement of Revenues,
Expenditures and Changes in Fund Balance.
Governmental Fund
The District has one governmental fund and considers it to be a major fund.
General Fund - To account for resources not required to be accounted for in another fund,
property tax revenues, costs for assessing and collecting taxes and general expenditures.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting
The District uses the modified accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recognizes revenues when both “measurable and available.”
Measurable means the amount can be determined. Available means collectible within the current
period or soon enough thereafter to pay current liabilities. The District considers revenue
reported in governmental funds to be available if they are collectible within 60 days after year
end. Also, under the modified accrual basis of accounting, expenditures are recorded when the
related fund liability is incurred, except for principal and interest on long-term debt, which are
recognized as expenditures when payment is due.
Property taxes considered available by the District and included in revenue include taxes
collected during the year and taxes collected after year-end, which were considered available to
defray the expenditures of the current year. Deferred inflows of resources related to property tax
revenues are those taxes which the District does not reasonably expect to be collected soon
enough in the subsequent period to finance current expenditures.
Capital Assets
Capital assets are defined as land, buildings, building improvements, firefighting apparatus, nonfirefighting vehicles, communication equipment and all firefighting equipment. Items purchased
by the District with an initial or individual cost greater than $5,000 and an estimated useful life
in excess of two years should be capitalized upon the books of the District. All items costing less
than $5,000 should be direct expensed and categorized in a general asset category.
In the case of donations, the District shall value these capital assets at the estimated fair market
value of the item at the date of its donation. Depreciation is calculated on each class of
depreciable property using no salvage value and the straight-line method of depreciation.
Estimated useful lives are as follows:
Years
50
20
12
5
5
5
3

Buildings
Building Improvements
Firefighting Apparatus
Non-Firefighting Vehicles
Furniture
Office Equipment
Computer Equipment
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgeting
In compliance with governmental accounting principles, the Board of Commissioners annually
adopts an unappropriated budget for the General Fund. The budget was amended during the
current fiscal year.
Pensions
A pension plan has not been established. The Internal Revenue Service has determined that fees
of office received by Commissioners are considered wages subject to federal income tax
withholding for payroll tax purposes only.
Measurement Focus
Measurement focus is a term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic resources
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net position, financial position, and cash flows. All assets and
liabilities associated with the activities are reported. Fund equity is classified as net position.
Governmental fund types are accounted for on a spending or financial flow measurement focus.
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and the
reported fund balances provide an indication of available spendable or appropriable resources.
Operating statements of governmental fund types report increases and decreases in available
spendable resources. Fund balances in governmental funds are classified using the following
hierarchy:
Nonspendable: amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact. The District does not
have any nonspendable fund balances.
Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally. The
District does not have any restricted fund balances.
Committed: amounts that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by the
Board. The District does not have any committed fund balances.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus (Continued)
Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but
that are intended to be used for specific purposes. The District has adopted a formal policy
regarding the assignment of fund balances and has assigned $120,000 for emergency vehicle
purchases and emergency contingencies.
Unassigned: all other spendable amounts in the General Fund.
When expenditures are incurred for which restricted, committed, assigned or unassigned fund
balances are available, the District considers amounts to have been spent first out of restricted
funds, then committed funds, then assigned funds, and finally unassigned funds.
Accounting Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.
NOTE 3.

TAX LEVY

During the year ended September 30, 2018, the District levied an ad valorem tax rate of $0.083
per $100 of assessed valuation, which resulted in a tax levy of $937,405 on the adjusted taxable
valuation of $1,164,062,470 for the 2017 tax year.
The District’s tax calendar is as follows:
Levy Date

- Before the later of September 30th or the 60th day after the receipt of the
certified tax roll.

Lien Date

- January 1.

Due Date

- Not later than January 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 4.

DEPOSITS AND INVESTMENTS

Deposits
Custodial credit risk is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The District’s deposit policy
for custodial credit risk requires compliance with the provisions of Texas statutes.
Texas statutes require that any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the funds of the
District, having an aggregate market value, including accrued interest, at all times equal to the
uninsured cash balance in the fund to which such securities are pledged. At fiscal year-end, the
carrying amount of the District’s deposits was $522,078 and the bank balance was $543,309.
The bank balance was fully covered by the National Credit Union Share Insurance Fund and
federal depository insurance.
The carrying values of the deposits are included in the Governmental Fund Balance Sheet and
the Statement of Net Position at September 30, 2018, as listed below:
Certificates
of Deposit

Cash
GENERAL FUND

$

291,487

$

230,591

Total
$

522,078

Investments
Under Texas law, the District is required to invest its funds under written investment policies that
primarily emphasize safety of principal and liquidity and that address investment diversification,
yield, maturity, and the quality and capability of investment management, and all District funds
must be invested in accordance with the following investment objectives: understanding the
suitability of the investment to the District’s financial requirements, first; preservation and safety
of principal, second; liquidity, third; marketability of the investments if the need arises to
liquidate the investment before maturity, fourth; diversification of the investment portfolio, fifth;
and yield, sixth. The District’s investments must be made “with judgment and care, under
prevailing circumstances, that a person of prudence, discretion, and intelligence would exercise
in the management of the person’s own affairs, not for speculation, but for investment,
considering the probable safety of capital and the probable income to be derived.” No person
may invest District funds without express written authority from the Board of Commissioners.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 4.

DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)
Texas statutes include specifications for and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. The District
has adopted a written investment policy to establish the guidelines by which it may invest. This
policy is reviewed annually. The District’s investment policy may be more restrictive than the
Public Funds Investment Act. At September 30, 2018, the District invested in certificates of
deposit which are valued at the acquisition cost at the date of purchase.
As of September 30, 2018, the District had the following investments and maturities:
Fund and
Investment Type
GENERAL FUND
Certificates of Deposit

Fair Value

Maturities of
Less Than
1 year

$ 230,591

$ 230,591

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. At September 30, 2018, the District invested only in certificates of deposit which
were fully collateralized.
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The District is invested only in certificates of deposit as of September 30, 2018,
with maturities of less than one year.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

NOTE 5.

FIRE PROTECTION SERVICES

On March 1, 2012, the District executed an agreement with the La Vernia Volunteer Fire
Department (the “Department”) to provide protection of life and property from fire, hazardous
materials incidents, accident, disaster, and other emergencies to the residents of the District. The
contract was for a period of one-year effective January 1, 2012. The continuation of the contract
from year-to-year was subject to the adoption each year of an operating and capital budget.
Under the terms of the contract, the Department agreed to provide firefighting and suppression
services to all the residents and commercial interests within the geographic area of the District
and those requesting mutual aid.
The Department agreed to submit annually, both an operating budget and a capital budget for
approval by the District. The District had the continuing right to review that the periodic
monetary amounts to be paid by the District to the Department were in accordance with the
Department’s operating and capital budgets. The District agreed to pay to the Department upon
request for funds with supporting justification, pursuant to the Department’s operating budget.
The District was not obligated to pay capital expenditures during the term of this Agreement.
As unexpected or emergency expenditures arose, the Department agreed to submit a proposal
itemizing those additional expenses to the District for its review and approval. All requests for
additional funds were required to be in writing and supported by a sworn invoice. The
Department could not transfer funds between the operating and capital improvements budgets
without the written consent of the District. The agreement did not obligate the District to
appropriate to the Department the full amount of funds, or any funds, requested by the
Department.
On November 8, 2016, the residents of Sutherland Springs, Texas, and Kicaster, Texas, voted to
approve annexation and incorporation of the respective service areas into the service area of the
District. The entities were merged and covered under the agreement between the Department and
the District. The District will not use any revenues derived from the Sutherland Springs service
area to fund their debt payments. In March 2017, upon expiration of the contract, the District
assumed operations of the Department and the two entities merged and the District was renamed
Wilson County Emergency Services District No. 1 Fire & Rescue. Completion of the merger
took place in October 2017, with the transfer of title of all assets to the District.
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NOTE 6.

CAPITAL ASSETS

The following is a summary of changes in capital assets for the year ended September 30, 2018:

Capital Assets Not Being Depreciated
Land and Land Improvements
Capital Assets Subject to Depreciation
Building and Improvements
Equipment and Vehicles
Total Capital Assets Subject to Depreciation
Less Accumulated Depreciation
Building and Improvements
Equipment and Vehicles
Total Accumulated Depreciation
Total Depreciable Capital Assets, Net of
Accumulated Depreciation
Total Capital Assets, Net of Accumulated
Depreciation

NOTE 7.

October 1,
2017

Increases

Decreases

$

46,900

$

16,330

$

$

1,203,173
1,444,403
2,647,576

$

478,090
157,552
635,642

$

$
$

-0-

$

118,577
868,466
987,043

-0-

$

2,296,175

$

2,359,405

$

$

$

$

73,695
659,545
733,240

$

44,882
208,921
253,803

$

1,914,336

$

381,839

$

$

1,961,236

$

746,622

$

$

$

-0-

September 30,
2018

-0-

$

63,230

$

1,681,263
1,601,955
3,283,218

$
$

348,453

CAPITAL LEASE AND FINANCING NOTE AGREEMENTS

On February 17, 2010, the District entered into a lease agreement with Government Capital
Corporation for the purchase of a fire truck. The lease is accounted for as a capital lease. The
fire truck had a total cost of $369,523 and has accumulated depreciation of $277,311 through
September 30, 2018. Lease payments and related interest of $43,056 are due each January 15.
During the current year, the District used available monies to make an additional $43,000
principal payment. The capital lease payable balance is $35,779 as of fiscal year end and the
lease was paid off subsequent to year-end.
On January 30, 2014, the District executed a note with Government Capital Corporation to
finance the construction costs of a new fire station and related equipment. The note bears interest
at the rate of 4.375% per annum. The District will make 20 annual payments of $55,921
beginning January 30, 2015, and ending January 30, 2034. The note balance as of fiscal year end
is $633,881.

-20-
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NOTE 7.

CAPITAL LEASE AND FINANCING NOTE AGREEMENTS (Continued)

The following is a summary of transactions regarding the capital lease and note payable for the
year ended September 30, 2018:
Long-Term Debt Payable, October 1, 2017
Less: Principal Retired
Long-Term Debt Payable, September 30, 2018
Long-Term Debt Payable:
Due Within One Year
Due After One Year
Long-Term Debt Payable, September 30, 2018

$
$

776,580
(106,920)
669,660

$
$

63,988
605,672
669,660

As of September 30, 2018, the debt service requirements on the lease and note outstanding were
as follows:
Fiscal Year
Principal
Interest
Total
2019
63,988
34,110
98,098
2020
29,443
26,523
55,966
2021
30,731
25,235
55,966
2022
32,075
23,891
55,966
2023
33,479
22,487
55,966
2024-2028
190,688
89,142
279,830
2029-2033
236,216
43,614
279,830
2034
53,040
2,345
55,385
$ 267,347
$
937,007
$ 669,660
NOTE 8.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions for which the District carries commercial insurance. There have
been no significant reductions in coverage from the prior year and settlements have not exceeded
coverage in the past three years.
NOTE 9.

INTERLOCAL AGREEMENT WITH WILSON COUNTY

Annually, the District enters into an Interlocal Cooperation Agreement with Wilson County. The
District received $51,000 of financial assistance, to enhance and promote the operation of the
District for the safety of the citizens of Wilson County during the current year. The agreement
may be terminated by either party with or without cause, upon 60 days written notice and is
renewed annually.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Final
Amended
Budget

Original
Budget

Variance
Positive
(Negative)

Actual

REVENUES
Property Taxes
Miscellaneous Revenues

$

942,135
54,400

$

942,135
62,200

$

958,439
91,020

$

16,304
28,820

TOTAL REVENUES

$

996,535

$

1,004,335

$

1,049,459

$

45,124

$

429,474
55,000
47,950
157,000

$

429,474
55,000
47,950
157,000

$

466,225
61,787
55,442
157,552

$

(36,751)
(6,787)
(7,492)
(552)

EXPENDITURES
Services Operations:
District Operations
Professional Fees
Other
Capital Outlay
Debt Service:
Note Payable Principal
Note Payable Interest
Capital Lease Principal
Capital Lease Interest

27,026
28,895
36,894
6,162

27,026
28,895
36,894
6,162

27,026
28,895
79,894
6,162

(43,000)

TOTAL EXPENDITURES

$

788,401

$

788,401

$

882,983

$

(94,582)

NET CHANGE IN FUND BALANCE

$

208,134

$

215,934

$

166,476

$

(49,458)

$

(49,458)

FUND BALANCE - OCTOBER 1, 2017
FUND BALANCE - SEPTEMBER 30, 2018

395,170
$

603,304

395,170
$

611,104

See accompanying independent auditor’s report.
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395,170
$

561,646
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
LISTING OF THE NUMBER OF EMERGENCY
RESPONSES MADE WITHIN AND OUTSIDE THE DISTRICT –
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(UNAUDITED)
Number of Emergency Responses made Within the District
Number of Emergency Responses made Outside the District
Total Emergency Responses

See accompanying independent auditor’s report.
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481
74
555

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
SCHEDULE OF INSURANCE AND BONDING COVERAGE
SEPTEMBER 30, 2018

Type of Coverage

From
To

Amount
of Coverage

Insurer/Name

PUBLIC OFFICIAL BOND
Treasurer

03/01/18
03/01/19

$ 1,000,000

American Alternative
Insurance Corporation

PUBLIC EMPLOYEE BLANKET BOND
Dishonesty Bond

03/01/18
03/01/19

$ 1,000,000

American Alternative
Insurance Corporation

PROPERTY
Building
Contents
Policy Deductible
Flood Deductible
GENERAL LIABILITY
General Aggregate
Each Occurrence

03/01/18
03/01/19

03/01/18
03/01/19

MANAGEMENT LIABILITY
Aggregate
Each Occurrence

03/01/18
03/01/19

HIRED AND NON-OWNED
AUTOMOBILE LIABILITY
Combined Single Limit

03/01/18
03/01/19

ACCIDENT & SICKNESS
Accidental Death & Dismemberment
Medical
Disability

03/01/18
03/01/19

WORKER’S COMPENSATION
Each Occurrence
Disease Policy Limit
Disease Limit per Employee

07/01/18
07/01/19

$ 1,835,334
157,763
1,000
1,000
$ 3,000,000
1,000,000
$ 3,000,000
1,000,000

American Alternative
Insurance Corporation

American Alternative
Insurance Corporation
American Alternative
Insurance Corporation
American Alternative
Insurance Corporation

$ 1,000,000
$

20,000
20,000
300

$ 1,000,000
1,000,000
1,000,000

See accompanying independent auditor’s report.
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National Union Fire
Insurance Company

Texas Mutual
Insurance

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Property Taxes
TAXES RECEIVABLE OCTOBER 1, 2017
Adjustments to Beginning Balance

$

Original 2017 Tax Levy
Adjustment to 2017 Tax Levy

$

35,347
478

$

966,210
(28,805)

TOTAL TO BE ACCOUNTED FOR

937,405
$

TAX COLLECTIONS:
Prior Years
Current Year

$

16,369
924,690

TAXES RECEIVABLE SEPTEMBER 30, 2018
TAXES RECEIVABLE BY YEAR:
2017
2016
2015
2014
2013
2012
2011
2010
2009
TOTAL

See accompanying independent auditor’s report.
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35,825

973,230

941,059
$

32,171

$

12,715
4,981
3,295
2,693
2,092
2,151
1,357
1,441
1,446

$

32,171

WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED SEPTEMBER 30, 2018

2015

2016

2017

2014

PROPERTY
VALUATIONS

$ 1,164,062,470

$

803,627,922

$

757,742,996

$

681,185,316

TOTAL TAX RATES
PER $100 VALUATION

$

0.0830

$

0.0835

$

0.0852

$

0.0852

ADJUSTED TAX LEVY*

$

937,405

$

672,232

$

646,793

$

580,819

PERCENTAGE OF TAXES
COLLECTED TO TAXES
LEVIED

98.64 %

99.26 %

99.49 %

* Based upon the adjusted tax levy at the time of the audit for the fiscal year in which the tax
was levied. Levy may change as a result of protests, tax roll adjustments, or early payment
discounts.

See accompanying independent auditor’s report.
-28-
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
BOARD OF COMMISSIONERS AND CONSULTANTS
SEPTEMBER 30, 2018

District Mailing Address

- Wilson County Emergency Services District
No. 1 Fire & Rescue
P.O. Box 55
La Vernia, Texas 78121-4757

District Telephone Number

- (512) 338-5322

Commissioners

Term of
Office
(Appointed –
Elected)

Fees of Office
for the
year ended
September 30, 2018

Expense
Reimbursements
for the
year ended
September 30, 2018

Title

Quinten Kiolbassa

01/17 –
12/18
(Appointed)

$

-0-

$

-0-

President

George Jones

01/18 –
12/19
(Appointed)

$

-0-

$

-0-

Vice President

Michael Trainer

01/18 –
12/19
(Appointed)

$

-0-

$

951

Treasurer

Steven Duffy

01/17 –
12/18
(Appointed)

$

-0-

$

787

Secretary

Bill Mainz

01/17 –
12/18
(Appointed)

$

-0-

$

-0-

Assistant
Treasurer

The limit of fees of office that a Commissioner may receive during a year is set by the Health
and Safety Code-Chapter 775. Effective September 1, 2017, a Commissioner is entitled to
receive compensation in the same manner and amount as are provided by Section 49.060 of the
Texas Water Code, currently $7,200 per fiscal year. Fees of office and expense reimbursements
are the amounts actually paid to a Commissioner during the District’s current fiscal year.

See accompanying independent auditor’s report.
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WILSON COUNTY EMERGENCY SERVICES DISTRICT NO. 1 FIRE & RESCUE
BOARD OF COMMISSIONERS AND CONSULTANTS
SEPTEMBER 30, 2018

Consultants:

Date Hired

Fees for the
year ended
September 30, 2018

Title

Burns Anderson Jury & Brenner, LLP

1/1/09

$

3,008

Attorney

McCall Gibson Swedlund Barfoot PLLC

12/4/12

$

10,750

Auditor

$

5,378

Tax Assessor/
Collector

Dawn Barnett
Wilson County Tax Assessor/Collector
Dupnick Tax & Financial Services

03/01/18

$

3,600

Bookkeeper

Cynthia Buerkle, CPA

09/24/13
to
03/31/18

$

5,600

Prior Bookkeeper

See accompanying independent auditor’s report.
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